High risk payment processors are companies that provide merchant accounts and 
payment processing services to businesses that are considered to be high-risk by 
traditional banks and credit card processors. These businesses may operate in 
industries that are age-restricted, such as cigarettes and tobacco, or have high rates 
of fraud or chargebacks, such as dropshipping, nonprofits, or web design. 


There are a number of reasons why a business might be considered high-risk. Some 
of the most common factors include: 


e The type of products or services the business sells. For example, 
businesses that sell adult products, gambling services, or firearms are often 
considered high-risk. 

e The business's history of fraud or chargebacks. A business that has a 
high rate of fraud or chargebacks is more likely to be considered high-risk. 

e The business's credit history. A business with poor credit history is more 
likely to be considered high-risk. 


High-risk payment processors typically charge higher fees than traditional banks and 
credit card processors. This is because they take on more risk when they approve a 
high-risk merchant account. 


If your business is considered high-risk, you will need to find a payment processor 
that is willing to work with you. There are a number of high-risk payment processors 
available, so you should be able to find one that meets your needs. 


Here are some of the benefits of using a high-risk payment processor: 


e Access to payment processing services. High-risk payment processors 
can provide you with the payment processing services that you need to run 
your business. 

e Reduced risk of account termination. High-risk payment processors are 
more likely to work with high-risk businesses, so you are less likely to have 
your account terminated. 

e Access to specialized services. High-risk payment processors often offer 
specialized services for high-risk businesses, such as fraud prevention and 
chargeback mitigation. 


Here are some of the drawbacks of using a high-risk payment processor: 


e Higher fees. High-risk payment processors typically charge higher fees than 
traditional banks and credit card processors. 


e More restrictive terms and conditions. High-risk payment processors may 
have more restrictive terms and conditions than traditional banks and credit 
card processors. 

e Limited access to services. High-risk payment processors may not offer the 
same range of services as traditional banks and credit card processors. 


If you are considering using a high-risk payment processor, you should carefully 
weigh the pros and cons. You should also compare rates and terms from multiple 
providers before making a decision. 


When choosing a high-risk payment processor, you should consider the following 
factors: 


The type of business you operate. 

Your business's history of fraud or chargebacks. 

Your business's credit history. 

The fees and terms and conditions of the payment processor. 
The reputation of the payment processor. 


Once you have chosen a high-risk payment processor, you will need to provide them 
with some information about your business. This information may include: 


Your business's website. 

Your business's tax ID number. 

Your business's bank account information. 
A copy of your business license. 


Once you have provided the payment processor with this information, they will 
review your application and make a decision about whether or not to approve your 
merchant account. 


lf your merchant account is approved, you will be able to start accepting payments 
from your customers. You will need to provide your customers with your payment 
processing information so that they can pay you. 


High-risk payment processors can be a valuable resource for businesses that are 
considered to be high-risk by traditional banks and credit card processors. However, 
it is important to carefully weigh the pros and cons before using a high-risk payment 
processor. You should also compare rates and terms from multiple providers before 
making a decision. 


